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GUIDELINES OVERVIEW 
 

   Farm Loan and Grant Program  A gri b u s i ne s s  Loan Program  
 
Eligibility 
 
Loc ati on  Statewide divided in 8 regions  Statewide divided in 8 regions 
 
E l i gi b i l i ty  D ate   P rior J u l y  1 ,  2 0 0 8 and stil l  f arm ing  P rior J u l y  1 ,  2 0 0 8 and stil l  in  
        b u siness 
 

S i ngl e  E mp l oy e e  Fi rms  E l igib l e     M u st h ave at l east 2  em p l oy ees,   
        one of  wh ic h  m ay  b e th e owner 
 
LM I    N o req u irem ent    M u st su p p ort two additional  j ob s  
        in th e region    
 
M i n.  S i z e  ( p re -s torms )  $ 2 5 , 0 0 0  gross revenu e   $ 2 5 , 0 0 0  gross revenu e 
 
Fi nanc i al  l os s   $ 1 0 , 0 0 0      $ 1 0 , 0 0 0  &  B u siness ex p erienc ed a  
        2 0 %  dec l ine in gross revenu e p re- 
        storm  ( 2 0 0 6  &  2 0 0 7 )  versu s p ost- 
        storm s ( 2 0 0 8)   
 
D oc u me ntati on  T ax  retu rns inc l u ding al l    T ax  retu rns inc l u ding al l  
   sc h edu l es f or 2 0 0 6 ,  2 0 0 7  &  2 0 0 8.  sc h edu l es f or 2 0 0 6 ,  2 0 0 7  &  2 0 0 8. 
   I nsu ranc e c l aim s,  settl em ent f orm s,   I nsu ranc e c l aim s,  site visits,   
   and F SA  doc u m ent rel ease au th oriz ations rec eip ts f or rep l ac em ent item s,  
   doc u m ent rel ease au th oriz ation.  and p h otograp h s. 
 
A p p l i c ati on  3 0  day s     3 0  day s 
p e ri od 
 
A w a r d s    
 
Grant /  Loan  2 0 %  grant,  80 %  l oan.   1 0 0 %  l oan. 
 
A mou nts   $ 1 0 , 0 0 0  to $ 1 0 0 , 0 0 0    $ 1 0 , 0 0 0  to $ 2 5 0 , 0 0 0  
 
I nte re s t R ate   1  ½  %  of  p rinc ip al    1  ½  %  of  p rinc ip al  
 
Pay b ac k  Pe ri od  5  y ears     5  y ears 
 
I ni ti al  p ay me nt  E nd of  c rop  y ear ( or nine m onth s)   Six  m onth s 
 
 
P r o c e s s  
 
D i s b u rs e me nt  D raw down ac c ou nt ( sc h edu l e)   D raw down ac c ou nt ( sc h edu l e)   
   th at ac ts as a l etter of  c redit.  th at ac ts a l etter of  c redit. 
   O ne p ay m ent if  servic ing p rior l oan  O ne p ay m ent if  servic ing p rior l oan 
 
M e th od   D igital l y  transf erred   D igital l y  transf erred 
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GUIDELINES 
 

LOUISIANA FARM & AGRIBUSINESS RECOVERY LOAN AND GRANT PROGRAM 
 

Description 
 
The Louisiana Farm & Agribusiness Recovery Loan and Grant Program ( FRLGP)  is a continuation of  the 
Louisiana B usiness Recovery Grant and Loan Program under the C ommunity D evel op ment B l ock  Grant 
Program ( C D B G) .  
 
This p rogram is f unded through a grant f rom the U . S .  D ep artment of  H ousing and U rban D evel op ment as 
el igibl e under S ections 1 0 5 ( a) 1 5 ,  1 0 5 ( a) 2 2 ( b)  of  the H ousing and C ommunity D evel op ment Act of  1 9 7 4 .  
The activities w il l  meet the national  obj ective of  benef iting p ersons of  l ow  to moderate income or urgent 
need or el imination of  sl ums and bl ight.  
 
C DB G  R eq u irem ents 
 
This p rogram is f unded as an el igibl e activity under the C D B G.  Al l  req uirements of  the C D B G p rogram 
that rel ate to the economic devel op ment activities are ap p l icabl e to the FRLGP p rogram incl uding:  
 
• B enef it to Low  and M oderate I ncome p ersons – 2 4  C FR 5 7 0 . 4 8 3  ( b) ( 4 )  as j ob creation or retention 

or 5 7 0 . 4 8 3  ( b) ( 1 )  area w ide benef it 
• Activities w hich aid in the p revention or el imination of  sl ums or bl ight 2 4  C FR 5 7 0 . 4 8 3  ( c)  or 

designed to meet community devel op ment needs having p articul ar urgency 2 4  C FR 5 7 0 . 4 8 3 ( d) .  
• Guidel ines f or eval uating and sel ecting economic devel op ment p roj ects 2 4  C FR 5 7 0 . 2 0 9  
• O ther p rogram req uirements – 2 4  C FR 5 7 0 . 6 0 1  ( S ub p art K )  
• Financial  Records – 2 4  C FR 5 7 1 . 5 0 2  and 2 4  C FR 8 4 . 2 1  
• 2 4  C FR 5 7 0 . 6 0 3  Labor S tandards 
• 2 4  C FR 5 7 0 . 6 0 4  E nvironmental  standards 

 
P rog ra m  S iz e 
 
The total  amount of  C ommunity D evel op ment B l ock  Grant ( C D B G)  f unds avail abl e f or the FRLGP is 
ap p rox imatel y $ 5 4 , 7 6 6 , 5 9 4 .  O f  this,  up  to $ 3 2 , 2 6 6 , 5 9 4  w il l  be initial l y al l ocated to agricul ture & f orestry 
p roducers f or a grant /  l oan p rogram to assist them in initiating p roduction in 2 0 0 9 ,  up  to $ 1 0 , 0 0 0 , 0 0 0  w il l  
be initial l y al l ocated to agribusinesses that sup p l y p roducts or services directl y to agricul ture & f orestry 
p roducers,  up  to $ 1 0 , 0 0 0 , 0 0 0  w il l  be al l ocated to the critical  f arm inf rastructure p rogram and up  to 
$ 2 , 5 0 0 , 0 0 0  f or p rogram administration by the Louisiana Agricul tural  Finance Authority ( LAFA)  and 
Louisiana D ep artment of  Agricul ture & Forestry ( LD AF) .  
 
 P rog ra m  E l em ents 
 
Tw o of  the three p rogram el ements mentioned above w il l  be managed by Louisiana Agricul tural  Finance 
Authority ( LAFA) ,  a p ubl ic agency organiz ed p ursuant to Louisiana Revised S tatues 3 § 2 6 4  et al .  and 
regul ations p romul gated by LAFA f or this p urp ose.    
 

The Louisiana Farm Recovery Grant /  Loan Program and the Louisiana Agribusiness Recovery Loan 
Program w il l  each have its ow n criteria,  goal s and guidel ines.  E ach p rogram w il l  have sep arate ap p l ication 
documents,  underw riting req uirements and use of  f unds stip ul ations.  
 
P rog ra m  Docu m ents/ M a nu a l s 
 
The Louisiana D ep artment of  Agricul ture & Forestry ( LD AF)  and LAFA shal l  p rep are and submit f or O C D  
/  LRA ap p roval  the comp rehensive Louisiana Farm & Agribusiness Recovery Loan and Grant Program 
p rogram manual  w hich shal l  incl ude p rogram documentation guide,  f orms,  l oan agreements,  guaranty 
agreements,  covenants,  and other documents necessary to the imp l ementation of  the p rogram.  
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Program Outreach 
 
P r o d u c e r s  a n d  a g r i b u s i n e s s e s  w i l l  b e  a b l e  t o  s i g n  u p  f o r  i n f o r m a t i o n  a b o u t  p r o g r a m  t i m i n g  a t  
w w w . l d a f . s t a t e . l a . u s .  O u t r e a c h  w i l l  b e  u n d e r t a k e n  b y  L D A F  s t a f f  a s  p e r  p l a n s  t o  b e  d e v e l o p e d .   
 
Program A d mi n i s trati on  
 

• P r o g r a m  a d m i n i s t e r e d  b y  t h e  L o u i s i a n a  A g r i c u l t u r e  F i n a n c e  A u t h o r i t y  ( L A F A ) ,  a  p u b l i c  a g e n c y  
o r g a n i z e d  p u r s u a n t  t o  L o u i s i a n a  R e v i s e d  S t a t u e s  3 § 2 6 4  e t  a l .  a n d  r e g u l a t i o n s  p r o m u l g a t e d  b y  
L A F A  f o r  t h i s  p u r p o s e .    

• L A F A / L D A F  w i l l  c o n d u c t  o r i e n t a t i o n  a n d  a p p l i c a t i o n  w o r k s h o p s  f o r  p r o d u c e r s  a n d  
a g r i b u s i n e s s e s  t h r o u g h  o u t  L o u i s i a n a  

• P r o d u c e r s  a n d  a g r i b u s i n e s s e s  m a y  a l s o  r e c e i v e  a s s i s t a n c e  a n d  m a y  a p p l y  o n  a n  a p p o i n t m e n t  b a s i s  
• A u d i t s  o f  t h e  a w a r d s  s h a l l  b e  p e r f o r m e d  b y  t h e  S t a t e  a s  d e t a i l e d  b e l o w  
• A l l  p a r t i e s  s h a l l  c o m p l y  w i t h  t h e  a n t i -f r a u d  m e a s u r e s  d e t a i l e d  b e l o w ,  w h i c h  s h a l l  n o t  b e  c o n s t r u e d  

t o  b e  a n  e x c l u s i v e  l i s t i n g  
 
Proces s  F l ow 
 
• A p p l i c a n t  a t t e n d s  i n f o r m a t i o n  s e s s i o n  i n  l o c a l  r e g i o n  
• A p p l i c a n t  o b t a i n s  a p p l i c a t i o n  f r o m  i n f o r m a t i o n  s e s s i o n  o r  o f f  t h e  W e b  
• A p p l i c a n t  s e l f -a s s e s s e s  e l i g i b i l i t y   
• A p p l i c a n t  c o n t a c t s  L A F A / L D A F  v i a  p h o n e  o r  e -m a i l  w i t h  q u e s t i o n s  
• I f  e l i g i b l e ,  a p p l i c a n t  c o m p l e t e s  a p p l i c a t i o n  
• A p p l i c a n t  m a k e  a p p o i n t m e n t  w i t h  L A F A / L D A F  
• A t  a p p o i n t m e n t ,  L A F A / L D A F  r e v i e w s  a p p l i c a t i o n  f o r  c o m p l e t e n e s s  a n d  p r o v i d e s  a  r e c e i p t  t o  t h e  

a p p l i c a n t  
• L A F A / L D A F  r e v i e w s  a p p l i c a t i o n  f o r  c o m p l e t e n e s s  a n d  e l i g i b i l i t y   
• L A F A / L D A F  e n t e r s  i n f o r m a t i o n  i n t o  d a t a  b a s e  o r  C R M  p r o g r a m  
• I f  e l i g i b l e ,  L A F A / L D A F  c o n t a c t s  a p p l i c a n t  t o  i n f o r m  o f  a d d i t i o n a l  i n f o r m a t i o n  n e e d e d  ( i f  a n y )  f o r  

c o m p l e t e  u n d e r w r i t i n g  
• L A F A / L D A F  c o n d u c t s  e x t e r n a l  r e v i e w s  a s  n e e d e d  ( L o u i s i a n a  D e p a r t m e n t  o f  R e v e n u e ,  F S A ,  e t c . )  
• A f t e r  a l l  l o a n s  a r e  h a v e  b e e n  u n d e r w r i t t e n ,  a p p l i c a t i o n s  a n d  s t a f f  r e c o m m e n d a t i o n s  a r e  p r e s e n t e d  

t o  t h e  L o a n  C o m m i t t e e  
• A f t e r  t h e  L o a n  C o m m i t t e e  r e a c h e s  c o n s e n s u s  o n  a l l  a p p l i c a t i o n s ,  l o a n s  a r e  r e d u c e d  t o  a  p r o -r a t a  

s h a r e  i f  o v e r  s u b s c r i p t i o n  e x i s t s  
• A p p l i c a n t s  a r e  a l e r t e d  t o  s t a t u s  
• A p p l i c a n t s  t h a t  h a v e  b e e n  d e n i e d  o r  w h o s e  l o a n  o r  g r a n t  /  l o a n  c o m b i n a t i o n  h a s  b e e n  r e d u c e d  m a y  

a p p l y  w i t h i n  s e v e n  d a y s  t o  t h e  E x c e p t i o n s  C o m m i t t e e  f o r  r e v i e w  
• T h e  E x c e p t i o n s  C o m m i t t e e  s h a l l  r e v i e w  t h e  c a s e  a n d  a l e r t  t h e  a p p l i c a n t  t o  s t a t u s  w i t h i n  f o u r t e e n  

d a y s  o f  r e c e i v i n g  t h e  r e q u e s t  f o r  r e v i e w  
• L A F A / L D A F  r e q u e s t s  f u n d s  a s  p e r  d r a w  d o w n  s c h e d u l e  o r  a p p l i c a n t s  n e e d  
• L A F A / L D A F  c l o s e s  w i t h  a w a r d e e s  a n d  e s t a b l i s h e s  a  d r a w  d o w n  s c h e d u l e  
• L A F A / L D A F  t r a n s m i t s  f u n d s  b a s e d  o n  p r o d u c e r  r e q u e s t  a n d  f u n d s  a v a i l a b i l i t y  

 
On goi n g L oan  M on i tori n g an d  S erv i ci n g of  R eci p i en ts  
 
• L A F A / L D A F  m o n i t o r s  l o a n s  p e r  s t a n d a r d  l o a n  p r o t o c o l ,  a l o n g  w i t h  C D B G  r e g u l a t i o n s  
• L A F A / L D A F  w i l l  m a k e  c u s t o m a r y  a n d  r e a s o n a b l e  e f f o r t s  t o  c o l l e c t  o n  l o a n s  
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Audits 
 
Note: The audit process detail ed bel ow  g en eral l y  describes curren tl y  an ticipated auditin g  processes,  an d 
shal l  n ot l im it the L A F A ,  L D A F ,  O C D ,  their auditors,  the L ouisian a L eg isl ativ e A uditor,  H U D  or f ederal  
auditors in  the scope of  an y  audits w hich an y  of  them  m ay  deem  pruden t to perf orm .  This audit process 
m ay  chan g e.  
 
1 )  I n i t i a l l y  5 %  o f  a w a r d e d  l o a n s ,  o r  a p p r o x i m a t e l y  1 0 0 ,  w i l l  b e  a u d i t e d .  I f  p r e v a l e n t  i s s u e s  o f  n o n -

c o m p l i a n c e  a r e  f o u n d ,  t h e  a u d i t  w i l l  b e  e x t e n d e d  t o  o t h e r  a w a r d e e s  a s  a p p r o p r i a t e .  
2 )  A d d i t i o n a l  o r  o t h e r  a u d i t s  m a y  a l s o  b e  p r e f o r m e d  f r o m  t i m e  t o  t i m e  a t  t h e  d i s c r e t i o n  o f  e i t h e r  L D A F ,  

t h e  O f f i c e  o f  t h e  G o v e r n o r ,  t h e  D i v i s i o n  o f  A d m i n i s t r a t i o n ,  o r  t h e  L e g i s l a t i v e  A u d i t o r .  
3 )  A u d i t s  w i l l  b e  r a n d o m l y  s e l e c t e d  
4 )  T h e r e  w i l l  b e  t w o  l e v e l s  o f  a u d i t s  
  a.   A u d i t   o f  A p p l i c a t i o n  a n d  d a t a  e n t r y  
   i .    A p p l i c a t i o n s  w i l l  b e  c h e c k e d  f o r  c o m p l e t e n e s s  
   i i .   A p p l i c a t i o n  w i l l  b e  c h e c k e d  f o r  a c c u r a c y      
   i i i   A p p l i c a t i o n  b a c k  u p  m a t e r i a l s  w i l l  b e  c h e c k e d  
   i v    D a t a  e n t r y  o f  a p p l i c a t i o n  i n f o r m a t i o n  i n  t o  d a t a  b a s e  o r  C R M  p r o g r a m  
   v     A d h e r e n c e  t o  u n d e r w r i t i n g  p r o c e d u r e s  w i l l  b e  v e r i f i e d  
  b.   A u d i t  o f  a p p r o p r i a t e  u s e  o f  f u n d s  
   i   A w a r d  r e c i p i e n t s  w i l l  b e  v i s i t e d  o n  s i t e  
   ii  E v i d e n c e  o f  u s e  o f  f u n d s  w i l l  b e  v e r i f i e d  v i a :  
    aa.  V i s u a l  i n s p e c t i o n  o f  a s s e t s  
    bb.   R e v i e w  o f  s u p p o r t i n g  d o c u m e n t a t i o n  
    cc.  R e v i e w  o f  o v e r a l l  c o m p a n y  o r  f a r m  d a t a ,  i n c l u d i n g  f i n a n c i a l   
           r e c o r d s  
    dd.   R e v i e w  o f  c o m p l i a n c e  w i t h  e n v i r o n m e n t a l  c l e a r a n c e ,  i f  r e q u i r e d  
    ee.   R e v i e w  o f  c o m p l i a n c e  w i t h  l a b o r  s t a n d a r d s ,  i f  r e q u i r e d  
 
Audit f in din g s  
 
A l l  a u d i t  f i n d i n g s  s h a l l  b e  r e c o r d e d  i n  d e t a i l  b y  L A F A / L D A F ,  a n d  s h a l l  d e t a i l  b o t h  c o m p l i a n c e  o f  
a p p l i c a t i o n  a n d  u s e  o f  f u n d s .  I s s u e s  o f  n o n -c o m p l i a n c e  s h a l l  b e  c a t e g o r i z e d  a s  e i t h e r  m a t e r i a l  o r  
a d m i n i s t r a t i v e .  A w a r d e e s  f o u n d  t o  b e  i n  m a t e r i a l  n o n -c o m p l i a n c e ,  o r  w h i c h  r e c e i v e d  f u n d s  i n  e r r o r ,  m a y  b e  
r e q u i r e d  t o  r e p a y  g r a n t  o r  l o a n  f u n d s  t o  t h e  S t a t e ,  a s  p e r  t h e  T e r m s  a n d  C o n d i t i o n s  a g r e e m e n t .  
 
A w a r d e e s  f o u n d  t o  b e  w i l l f u l l y  f r a u d u l e n t  w i l l  b e  p r o s e c u t e d .  
 
An ti-F r a ud 
 
A .  M u l t i p l e  v e r i f i c a t i o n  o f  b u s i n e s s  e l i g i b i l i t y  
 
A s  p a r t  o f  t h e i r  a p p l i c a t i o n  t o  t h e  L A F A / L D A F ,  a p p l i c a n t s  w i l l  b e  r e q u i r e d  t o  s u b m i t  f r o m  t h e  f o l l o w i n g  a s  
a p p r o p r i a t e  i n  o r d e r  t o  e s t a b l i s h  e l i g i b i l i t y :  
 
 C a t e g o r y       R e q u i r e d  I t e m s     
    
A p p l i c a t i o n   � A p p l i c a t i o n  f o r m ,  c o m p l e t e d ,  s i g n e d  b y  a l l  

               o w n e r ( s )  > 2 0 %  s h a r e  a n d  n o t a r i z e d  
               Note: One owner may sign with Board resolution 
 

  
P r o o f  o f  I d e n t i t y  o f  O w n e r ( s )  � G o v e r n m e n t  i s s u e d  p h o t o  I D  
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Proof of Address in Louisiana � C op y  of ut il it y  b il l  
� Louisiana t ax  ret urns from  2 0 0 6  &  2 0 0 7  
� Lease ag reem ent  
� B usiness l ic ense ( if ap p rop riat e)  
� F arm  S erv ic e Adm inist rat ion ( F S A)  

c ert ific at ion 
  
Proof E st ab l ish ed Prior t o J ul y  1 ,  2 0 0 8  � F ederal  F arm  or B usiness t ax  ret urns from  

2 0 0 6  &  2 0 0 7   
� B usiness or O c c up at ional  Lic ense 
� LD AF  issued l ic ense ( i. e.  rest ric t ed use 

p est ic ide ap p l ic at ors l ic ense)  
� “ D at e of I nc orp orat ion”  at  Louisiana 

S ec ret ary  of S t at e 
  
Proof of O w nersh ip  � T ax  ret urns w it h  ap p rop riat e sc h edul es 

� S t oc k  c ert ific at es w it h  p roof of t ot al  
num b er of sh ares 

� B oard resol ut ion aut h oriz ing  sig nat ure 
 

  
Proof Annual  G ross R ev enue >$ 2 5 , 0 0 0  � Ap p rop riat e F ederal  2 0 0 6  &  2 0 0 7  t ax  

form s w it h  al l  S c h edul es 
  
Proof of Loss >$ 1 0 , 0 0 0  � Ap p rop riat e F ederal  2 0 0 8  t ax  form s w it h  

al l  S c h edul es 
� I nsuranc e c l aim  form s 
� Ph ot os m ay  b e used t o as sup p ort ing  

ev idenc e onl y  
� F arm  S erv ic e Adm inist rat ion ( F S A)  

rec ords aut h oriz at ion or c ert ific at ion 
� R ec eip t s for rep l ac em ent  
� S et t l em ent  sh eet s 

  
Proof of F arm  or B usiness c urrent l y  op erat ing  � Ap p rop riat e F ederal  2 0 0 8  t ax  form s w it h  

al l  S c h edul es 
� R ec eip t s sh ow ing  rec ent  p urc h ases 
� S al es t ax  ret urns sinc e st orm s 
� LAF A/ LD AF  sit e v isit  

  
 
B .  S t at e of U nderst anding ,  inc l uding  sig ned at t est at ion of t rut h  on g rant  and/ or l oan ap p l ic at ion 
 
I n order for an ap p l ic at ion t o b e c om p l et e,  p roduc ers and b usiness ow ners are req uired t o sig n an at t est at ion 
t h at  inc l udes:  
 
______ SBA Statement of Benefits. T h e S m al l  B usiness Adm inist rat ion w il l  rev iew  al l  aw ard rec ip ient s 
for “ D up l ic at ion of B enefit . ”  I f it  is found t h at  y ou rec eiv ed an S B A l oan for y our b usiness for t h e sam e 
p urp ose c ov ered b y  t h is ap p l ic at ion,  and t h at  y ou are now  rec eiv ing  an aw ard for t h e sam e p urp ose,  y ou 
w il l  b e req uired t o use som e or y our ent ire aw ard t o rep ay  y our S B A l oan.  T h is rep ay m ent  w il l  b e m ade up -
front  b y  t h e LD AF  and y ou w il l  t h en rec eiv e t h e net  p roc eeds,  al ong  w it h  inform at ion ab out  y our 
D up l ic at ion of B enefit .  
 
_ _ _ _ _  L ou isiana D ep ar tment of R ev enu e. T h e undersig ned underst ands t h at  t h e F arm  R ec ov ery  and 
G rant  Prog ram  ( “ F R G P” )  h as t h e aut h orit y  t o c onfirm  w it h  t h e Louisiana D ep art m ent  of R ev enue t h at  t h e 
aw ard rec ip ient  is in g ood st anding  w it h  t h e Louisiana D ep art m ent  of R ev enue.  Aw ard rec ip ient  m ust  b e in 
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good standing with the Louisiana Department of Revenue in order to receive funds. If the Louisiana 
Department of Revenue cannot verify  that the award recipient is in good standing,  they  wil l  notify  LDA F  
and a l etter wil l  b e issued to the award recipient informing them that they  shoul d contact the Louisiana 
Department of Revenue to discuss their account. 
 
_ _ _ _ _  Income Tax Reporting :  T he undersigned understands that an IRS  1 0 9 9 G  wil l  b e issued to grant 
award recipients. A ward recipient understands that al l  or a portion of the grant funds may  b e treated as 
tax ab l e income for U .S . or S tate income tax  purposes. 
 
_ _ _ _ _  P u b l ic A nnou ncements :  If the award recipient wishes to issue a pub l ic announcement concerning 
this award,  the tex t of the proposed announcement must b e sub mitted to LA F A / LDA F  for review and 
approval  prior to the rel ease date. T he Louisiana Department of A gricul ture &  F orestry ,  the Louisiana 
Recovery  A uthority  and the O ffice of C ommunity  Devel opment must b e mentioned in any  pub l ic 
announcements. 
 
_ _ _ _ _  N o Righ t of  A s s ignment or D el egation:  T he award recipient may  not assign or otherwise transfer 
its rights or del egate any  of its ob l igations under this l etter unl ess ex pressl y  approved b y  LDA F  and O C D. 
 
 
_ _ _ _ _  Rev ocation:  LA F A / LDA F  reserves the right to revok e this award if the funds are not used for the 
stated purpose. T he award recipient understands and agrees that revocation of this award wil l  req uire the 
return of al l  funds disb ursed. T he recipient wil l  b e ob l igated to repay  some or al l  funds received under this 
program in the event that ( a)  its appl ication incl uding any  information provided therewith or thereafter 
contains any  material  misrepresentations;  or ( b )  the award was made in error and the appl icant is not 
entitl ed to some or al l  assistance under the P rogram G uidel ines. 
 
 
_ _ _ _ _  M onitoring &  Record s :   

 a)   T his award may  b e used onl y  for the purposes stated herein. Documents providing evidence 
 of the use of the funds from this award shal l  b e retained b y  award recipient for five y ears 
 after the cl ose out of the program.  

 b )  LA F A / LDA F  reserves the right to monitor usage of award funds. S uch monitoring wil l  
incl ude review that the entire amount of the award was used onl y  for the ex penses as specified 
ab ove in accordance with y our proposal . 

 c)  LDA F  may ,  during regul ar b usiness hours and on reasonab l e notice to award recipient,  
inspect,  audit,  or copy  records pertaining to this award. It is further agreed that the LDA F ,  
Legisl ative A uditor of the S tate of Louisiana,  the O ffice of C ommunity  Devel opment 
( O C D) ,  Disaster Recovery  U nit ( DRU ) ,  Louisiana Recovery  A uthority  ( LRA ) ,  Division of 
A dministration,  and/ or the U .S . Department of H ousing and U rb an Devel opment ( H U D)  
auditors or auditors contracted b y  them,  shal l  have the option of auditing al l  records and 
accounts of award recipient that rel ate to this grant at any  time during normal  b usiness 
hours,  as often as deemed necessary ,  to audit,  ex amine,  and mak e ex cerpts or transcripts of 
al l  rel evant data. 

 d)  A wardees’  fail ure to cooperate in such review wil l  resul t in forfeiture of the award amount 
and awardees wil l  b e responsib l e for repay ing the ful l  amount of funds disb ursed. 

 
 
_ _ _ _ _  Inf ormation A cces s  A u th oriz ation :  F or determination of el igib il ity ,  the appl icant shal l  sub mit 
information req uested in the A ppl ication C heck l ist. 
 
In the event that additional  information not incl uded with the initial  appl ication check l ist is req uired to 
ob tain an approval  of the appl ication,  the undersigned agrees to provide that information in a timel y  manner 
to the l oan officer processing the req uest. 
 
T he undersigned gives permission to LA F A / LDA F  to use its name in LA F A / LDA F ’ s mandated reports to 
the O C D,  LRA  and/ or H U D. N o financial  detail s wil l  b e rel eased,  ex cept possib l y  the award amount,  as 
this is considered pub l ic record. 
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T h e  u n d e r s i g n e d  a u t h o r i z e s  L A F A / L D A F  t o  o b t a i n  p e r s o n a l  c r e d i t  r e p o r t s  a n d  b u s i n e s s  c r e d i t  r e p o r t s ,  a n d  
a l s o  a c k n o w l e d g e s  t h a t  a l l  i n f o r m a t i o n  r e l a t i v e  t o  t h e  l o a n  r e q u e s t ,  i n c l u d i n g  t h e  a p p l i c a t i o n  a n d  r e l a t e d  
d o c u m e n t a t i o n ,  b e c o m e s  t h e  p r o p e r t y  o f  L A F A / L D A F  a n d  w i l l  n o t  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  
 
 
_____ Affirmation of Information Provided in Application :  B y  t h e  a p p l i c a n t ’ s  s i g n a t u r e  b e l o w ,  t h e  
a p p l i c a n t  r e p r e s e n t s  a n d  w a r r a n t s  t h a t  h e / s h e  h a s  r e a d  t h i s  a p p l i c a t i o n  a n d  S t a t e m e n t  o f  U n d e r s t a n d i n g  a n d  
a t t e s t s  t h a t  a l l  i n f o r m a t i o n  a n d  d o c u m e n t a t i o n  f u r n i s h e d  i n  c o n n e c t i o n  w i t h  t h e  a p p l i c a t i o n  i s  t r u e ,  a c c u r a t e  
a n d  c o m p l e t e  t o  t h e  b e s t  o f  h i s / h e r  k n o w l e d g e  a n d  t h a t  a n y  r e g u l a t i o n s  r e l a t i v e  t o  t h e  F G L P  p r o g r a m  w i l l  
b e  f o l l o w e d .  I n d i v i d u a l s  a n d / o r  b u s i n e s s e s  f o u n d  t o  b e  w i l l f u l l y  p r o v i d i n g  f r a u d u l e n t  i n f o r m a t i o n  m a y  b e  
p r o s e c u t e d .  
 
For farmers only: 
 
_____ F arm S ervice Ag ency  C onfirmation:  T h e  u n d e r s i g n e d  u n d e r s t a n d s  t h a t  L A F A / L D A F  r e t a i n s  t h e  
r i g h t  t o  s h a r e  i n f o r m a t i o n  w i t h  a n d  r e c e i v e  c o n f i r m a t i o n  f r o m  t h e  U S D A  F a r m  S e r v i c e  A g e n c y  p a r i s h  
o f f i c e  i n  w h i c h  t h e  p r o d u c e r s  i s  l o c a t e d .  T h e  u n d e r s i g n e d  f u r t h e r  u n d e r s t a n d s  a n d  w i l l  c o m p l e t e  a n d  s u b m i t  
w i t h  t h i s  a p p l i c a t i o n  a n  a u t h o r i z a t i o n  f o r m  a l l o w i n g  L A F A / L D A F  a c c e s s  t o  t h e  p r o d u c e r ’ s  S t a t e  o r  l o c a l  
F S A  p r o d u c t i o n  i n f o r m a t i o n .  
 
C .  C o n s o l i d a t e d  e n t r y  o f  l o a n  a p p l i c a t i o n  i n t o  a  u n i v e r s a l  e l e c t r o n i c  d a t a b a s e  
 
E n t r y  o f  a l l  a p p l i c a t i o n s  i n t o  a  s i n g l e  d a t a b a s e  w i l l  a l l o w  f o r  s c r e e n i n g  a n d  e l i m i n a t i o n  o f  d u p l i c a t e  
a p p l i c a t i o n s .  A l l  a p p l i c a n t s  w i l l  b e  c r o s s  r e f e r e n c e d  b y  i n d i v i d u a l  n a m e ,  f a r m  n a m e  a n d  n u m b e r ,  b u s i n e s s  
n a m e  a n d  F e d e r a l  T a x  I D  n u m b e r  o r  S o c i a l  S e c u r i t y  n u m b e r .   
 
D .  C h e c k i n g  o f  a w a r d e e s  a g a i n s t  L o u i s i a n a  D e p a r t m e n t  o f  R e v e n u e  
 
E a c h  a w a r d e e  w i l l  b e  c h e c k e d  a g a i n s t  t h e  L o u i s i a n a  D e p a r t m e n t  o f  R e v e n u e  f o r  t a x  c o m p l i a n c e .  
 
E .  A u d i t  o f  A w a r d s  
 
A t  l e a s t  5 %  o f  a l l  l o a n  a n d  g r a n t / l o a n s  w i l l  b e  s u b j e c t  t o  d e t a i l e d  a u d i t  b y  t h e  s t a t e ,  i n c l u d i n g  v e r i f i c a t i o n  o f  
o f f i c i a l  d o c u m e n t s  a g a i n s t  s t a t e  r e c o r d s ,  r e v i e w  o f  a l l  a p p l i c a t i o n  m a t e r i a l s ,  a n d  p h y s i c a l  s i t e  v i s i t s  t o  v e r i f y  
a p p r o p r i a t e  u s e  o f  f u n d s .  A u d i t i n g  w i l l  b e  i n c r e a s e d  i f  w a r r a n t e d .   
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GUIDELINES DETAIL 
F AR M  LO AN /  GR ANT P R O GR AM  

 
Program Definitions  
 
P r o d u c e r  - i s  o n e  w h o  e n g a g e s ,  a s  a n  o c c u p a t i o n ,  i n  f a r m i n g  o p e r a t i o n s  a s  a  d i s t i n c t  a c t i v i t y  f o r  t h e  p u r p o s e  
o f  p r o d u c i n g  a  f a r m  c r o p  a n d  a s s u m e s  t h e  p r o d u c t i o n  a n d  m a r k e t  r i s k s  a s s o c i a t e d  w i t h  t h e  a g r i c u l t u r a l  
p r o d u c t i o n  o f  t h o s e  c r o p s .  A  c o r p o r a t i o n  o r  f a r m e r s '  c o o p e r a t i v e  m a y  b e  a  “ p r o d u c e r ”  i f  e n g a g e d  i n  a c t u a l  
f a r m i n g  o f  t h e  n a t u r e  a n d  e x t e n t  t h e r e  i n d i c a t e d .  
 
F a r m  L o s s  – 1 c r o p  l o s s  s h a l l  m e a n  t h e  2 0 0 8  p l a n t e d  a c r e s  o f  e a c h  f a r m  c r o p  t i m e s  t h e  2 0 0 7  p a r i s h  a v e r a g e  
y i e l d  p e r  a c r e  o f  t h a t  s a m e  c r o p ,  t i m e s  t h e  2 0 0 8  s t a t e w i d e  a v e r a g e  p r i c e  p e r  p r o d u c t i o n  u n i t  o f  t h a t  s a m e  
c r o p ,  m i n u s  t h e  r e v e n u e  f r o m  2 0 0 8  c r o p  s a l e s ,  o r  
 2  a q u a c u l t u r e  l o s s  s h a l l  m e a n  l o s s  o f  a n i m a l s ,  l o s s  o f  f e e d i n g  d a y s ,  l o s s  o f  f e e d ,  o r  l o s s  o f  
i m p o u n d m e n t ,  o r  
 3  f o r a g e  l o s s  s h a l l  m e a n  t h e  l o s s  o f  f o r a g e  p r o d u c t i o n  f o r  a n i m a l  f e e d ,  c o s t  o f  s u p p l e m e n t a l  
f e e d i n g ,  r e l o c a t i n g  l i v e s t o c k ,  o r  i n c r e a s e d  t r a n s p o r t a t i o n  c o s t s  o f  a n i m a l s  o r  f e e d ,  o r  
 4  t i m e r  l o s s e s  s h a l l  m e a n  t h e  c a s u a l t y  l o s s  o f  t h e  v a l u e  o f  c o m m e r c i a l l y  f a r m e d  t r e e s  m i n u s  a n y  
r e v e n u e  r e c e i v e d  f r o m  s e l l i n g  t h o s e  t r e e s .  
 
A q u a c u l t u r e  - m e a n s  t h e  p r o d u c i n g ,  r a i s i n g ,  m a n a g i n g ,  h a r v e s t i n g ,  o r  m a r k e t i n g  o f  a q u a t i c  l i v e s t o c k  u n d e r  
c o n t r o l l e d  c o n d i t i o n s  o n  p r i v a t e  p r o p e r t y .  
 
G eneral  E l igib il ity  
 
I n  o r d e r  t o  b e  e l i g i b l e  f o r  t h e  b e n e f i t s  u n d e r  t h e  L o u i s i a n a  F a r m  R e c o v e r y  L o a n  /  G r a n t  P r o g r a m ,  a  
p r o d u c e r  m u s t  m e e t  t h e  f o l l o w i n g  r e q u i r e m e n t s :  
 
• F a r m  m u s t  b e  l o c a t e d  i n  L o u i s i a n a  
• S o l e  p r o p r i e t o r s h i p s ,  p a r t n e r s h i p s  ( g e n e r a l ,  l i m i t e d  o r  L L P ) ,  c o r p o r a t i o n s  ( S  C o r p s ,  C  C o r p s  a n d  

L L C s ) ,  c o o p e r a t i v e s ,  j o i n t  v e n t u r e s ,  a n d  o t h e r  e n t i t i e s  m a y  p a r t i c i p a t e  
• F a r m i n g  s t a r t e d  b e f o r e  J u l y  1 ,  2 0 0 8  a n d  s t i l l  i n  o p e r a t i o n  
• M i n i m u m  $ 2 5 , 0 0 0  a n n u a l  g r o s s  a g r i c u l t u r e  p r e -s t o r m  r e v e n u e  
• E x p e r i e n c e  a  m i n i m u m  s t o r m  r e l a t e d  l o s s  o f  $ 1 0 , 0 0 0  
 

 
M is c el l aneou s  E l igib il ity  
 
• C o m m o n  o w n e r s h i p  o f  d i f f e r e n t  o r g a n i z a t i o n s :  I f  t w o  o r  m o r e  o r g a n i z a t i o n s  w i t h  c o m m o n  

o w n e r s h i p  h a v e  a n  o w n e r  w i t h  g r e a t e r  t h a n  5 0 %  o w n e r s h i p  i n  e a c h ,  o n l y  o n e  m a y  q u a l i f y  f o r  a n  
a w a r d .  O w n e r s  w i t h  a  > 5 0 %  s h a r e  i n  t w o  o r  m o r e  b u s i n e s s e s  m a y  o n l y  q u a l i f y  f o r  o n e  a w a r d  
e a c h  ( a  h u s b a n d / w i f e  t e a m  w i t h  5 0 % / 5 0 %  o w n e r s h i p  i n  t w o  l e g a l l y  d i s t i n c t  f a r m s  m a y  q u a l i f y  f o r  
o n e  e a c h )  

• P r o d u c e r s  w h o  h a v e  r e c e i v e d  a  g r a n t  a n d / o r  l o a n  a n d  o w n  a  m i n o r i t y  s h a r e  i n  a n o t h e r  f a r m ,  d o  n o t  
d i s q u a l i f y  t h a t  f a r m  b y  t h e i r  o w n e r s h i p  

• P r o d u c e r s  t h a t  h a v e  r e c e i v e d ,  o r  w i l l  r e c e i v e ,  a s s i s t a n c e  f r o m  a n y  F e d e r a l  p r o g r a m  i n c l u d i n g  t h e  
U S D A  f o r  t h i s  s a m e  c r o p  l o s s ,  a q u a c u l t u r e  l o s s ,  f o r a g e  l o s s  o r  t r e e  l o s s  s h a l l  n o t  b e  e l i g i b l e  f o r  
t h i s  p r o g r a m  

• E l i g i b i l i t y  i s s u e s  t h a t  a r i s e  d u r i n g  t h e  c o u r s e  o f  p r o g r a m  i m p l e m e n t a t i o n  w i l l  b e  d e c i d e d  b y  L D A F  
a n d  O C D / L R A  v i a  t h e  P o l i c y  C l a r i f i c a t i o n  /  C h a n g e  F o r m  p r o c e s s .  
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DOCUMENTATION GUIDELINES 
F AR M LOAN /  GR ANT P R OGR AM 

 
Mo s t  f a m i l y  f a r m s  a n d  u n i n c o r p o r a t e d  s o l e  p r o p r i e t o r s h i p s  w i l l  o n l y  n e e d  t h e i r  

2 0 0 6 ,  2 0 0 7  a n d  2 0 0 8  F e d e r a l  1 0 4 0  f o r m s  w i t h  t h e  a p p r o p r i a t e  Sc h e d u l e  F  t o  a p p l y .  
 
Annual Pre Storm Revenue (minimum $25,000) 
 
C o p i e s  o f  2 0 0 6  a n d  2 0 0 7  o f  t h e  f o l l o w i n g  a s  f i l e d  w i t h  I R S  w i t h  s c h e d u l e s  ( a s  a p p r o p r i a t e  t o  y o u r  
o r g a n i z a t i o n )  
 
• F e d e r a l  t a x  f o r m  1 0 4 0  w i t h  S c h e d u l e  F  ( f a r m e r s )  
• F e d e r a l  t a x  f o r m  1 0 4 0  w i t h  S c h e d u l e  C  ( s o l e  p r o p r i e t o r s h i p s )  
• F e d e r a l  t a x  f o r m  1 1 2 0  ( c o r p o r a t i o n s )  
• F e d e r a l  t a x  f o r m  1 0 6 5  ( p a r t n e r s h i p s )  
• F e d e r a l  t a x  f o r m  9 9 0  ( t a x -e x e m p t  o r g a n i z a t i o n s )  

 
Pos t Storm Revenue and  L os s  
 

C o p i e s  o f  2 0 0 8  o f  t h e  f o l l o w i n g  a s  f i l e d  w i t h  t h e  I R S  w i t h  s c h e d u l e s  ( a s  a p p r o p r i a t e  t o  y o u r  o r g a n i z a t i o n )  
 
• F e d e r a l  t a x  f o r m  1 0 4 0  w i t h  S c h e d u l e  F  ( f a r m e r s )  
• F e d e r a l  t a x  f o r m  1 0 4 0  w i t h  S c h e d u l e  C  ( s o l e  p r o p r i e t o r s h i p s )  
• F e d e r a l  t a x  f o r m  1 1 2 0  ( c o r p o r a t i o n s )  
• F e d e r a l  t a x  f o r m  1 0 6 5  ( p a r t n e r s h i p s )  
• F e d e r a l  t a x  f o r m  9 9 0  ( t a x -e x e m p t  o r g a n i z a t i o n s )  

 
G eog rap h ic  L oc ation 
 

• S t a t e  t a x  r e t u r n  
• B u s i n e s s  l i c e n s e  i f  a p p r o p r i a t e  
• U t i l i t y  b i l l  
• L e a s e  a g r e e m e n t  
• U S D A  F a r m  S e r v i c e  A d m i n i s t r a t i o n  ( F S A )  a u t h o r i z a t i o n  f o r m  t o  s h a r e  d a t a  

 
T ang ib le L os s  
 

• I n s u r a n c e  c l a i m s  a n d / o r  r e c e i p t s  f o r  r e p a i r  o r  r e p l a c e m e n t  o f  l o s s  
• C a s u a l t y  l o s s  r e p o r t e d  o n  2 0 0 8  t a x  r e t u r n  
• P h o t o g r a p h s  m a y  b e  u s e d  a s  s e c o n d a r y  s u p p o r t  
• R e c e i p t s  d o c u m e n t i n g  t h e  2 0 0 8  c o s t s  t o  i n i t i a t e  p r o d u c t i o n  
• U S D A  F a r m  S e r v i c e  A d m i n i s t r a t i o n  ( F S A )  a u t h o r i z a t i o n  f o r m  t o  s h a r e  d a t a  
• S e t t l e m e n t  s h e e t  

 
C urrently  O p en 
 

• A n y  t a x  r e t u r n  f r o m  2 0 0 8  s h o w i n g  r e v e n u e  e a r n e d  
• S a l e s  r e c e i p t s  
• S a l e s  t a x  r e t u r n s  
• R e c e i p t s  d o c u m e n t i n g  t h e  2 0 0 9  c o s t s  t o  i n i t i a t e  p r o d u c t i o n  
• S i t e  v i s i t  
• N o t  i n  r e c e i v e r s h i p  u n d e r  a n y  b a n k r u p t c y  s t a t u t e s  
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Ownership – 5 1 %  m a nd a t o ry  

 
• B u s i n e s s  t a x  r e t u r n ,  S c h e d u l e  K -1  o r  r e l a t e d  s t a t e m e n t  
• P e r s o n a l  t a x  r e t u r n ,  S c h e d u l e  C  o r  S c h e d u l e  F  
• S t o c k  c e r t i f i c a t e s  w i t h  p r o o f  o f  t o t a l  n u m b e r  o f  s h a r e s  o u t s t a n d i n g  
• 5 0 %  o w n e r s h i p  a c c e p t a b l e  f o r  5 0 / 5 0  p a r t n e r s h i p s  
• M o r e  t h a n  o n e  o w n e r  m a y  b e  r e q u i r e d  t o  a c h i e v e  > 5 0 %  

 
Owner I d ent if ic a t io n 
 
• D r i v e r ’ s  l i c e n s e  
• A n y  o t h e r  g o v e r n m e n t  i s s u e d  p i c t u r e  I D  



  2008 Louisiana Farm & Agribusiness Recovery Loan and  G rant  P rograms  

REV 4 – 0 5 / 1 1 / 2 0 0 9  1 1  

 
UNDERWRITING GUIDELINES 

F A RM  LO A N /  GRA NT P RO GRA M  
 

Award 
 
• A w a r d s  w i l l  b e  2 0 %  g r a n t  a n d  8 0 %  l o a n  p a c k a g e s  
• T o t a l  a w a r d s  w i l l  r a n g e  f r o m  $ 1 0 , 0 0 0  t o  $ 1 0 0 , 0 0 0  d e p e n d i n g  o n  t h e  a v a i l a b i l i t y  o f  f u n d s  
• I f  e l i g i b l e  r e q u e s t s  f o r  f u n d s  e x c e e d  t h e  d o l l a r s  a v a i l a b l e ,  a w a r d s  w i l l  b e  m a d e  o n  a  p r o  r a t a  s h a r e  

 
L o an  T e rm s  
 
• I n t e r e s t  r a t e  w i l l  b e  1 . 5 %  o n  t h e  8 0 %  l o a n  p o r t i o n  o f  t h e  p a c k a g e .  
• T h e r e  w i l l  n o  i n t e r e s t  o n  t h e  2 0 %  g r a n t  p o r t i o n  o f  t h e  p a c k a g e  
• N o  p r i n c i p a l  r e p a y m e n t  f o r  t h e  f i r s t  t w e l v e  m o n t h s .  
• F i r s t  i n t e r e s t  p a y m e n t  d u e  a t  t h e  e n d  o f  t h e  c r o p  y e a r ,  o r  i n  n i n e  m o n t h s  w h i c h e v e r  i s  s o o n e r  
• T e r m  f u l l y  a m o r t i z e d  o v e r  f i v e  y e a r s  a s  d e t e r m i n e d  a t  c l o s i n g  
• P e r s o n a l  g u a r a n t e e  i n  s o l i d o  i s  r e q u i r e d  f o r  a l l  o w n e r s  > 2 0 %  s h a r e  
• N o  c l o s i n g  c o s t s  

 
Award U n de rwri t i n g  
 
 M i n i m u m  S t an dard U n de rwri t i n g  – a l l  a w a r d  a p p l i c a n t s  m u s t  f u l f i l l  t h e  f o l l o w i n g  m i n i m u m  
s t a n d a r d  u n d e r w r i t i n g  c r i t e r i a  1 
 
• P e r s o n a l  g u a r a n t e e   

 
 D e t e rm i n at i o n  o f  S at i s f ac t i o n  o f  t h e  C ri t e ri a o f  2 4  C F R  5 7 0 . 2 0 9 2: 
 
• T h a t  t h e  p r o j e c t  c o s t s  a r e  r e a s o n a b l e  
• T h a t  a l l  o t h e r  s o u r c e s  o f  p r o j e c t  f i n a n c i n g  a r e  c o m m i t t e d  
• C D B G  f u n d s  a r e  n o t  s u b s t i t u t e d  f o r  n o n -F e d e r a l  f i n a n c i a l  f u n d i n g  s u p p o r t  
• T h a t  t h e  p r o j e c t  i s  f i n a n c i a l l y  f e a s i b l e  
• T h a t  t o  t h e  e x t e n t  p r a c t i c a b l e ,  t h e  r e t u r n  o n  t h e  a p p l i c a n t ’ s  e q u i t y  i n v e s t m e n t  w i l l  n o t  b e  

u n r e a s o n a b l y  h i g h  
• T h a t  t o  t h e  e x t e n t  p r a c t i c a b l e ,  C D G B  f u n d s  a r e  d i s b u r s e d  o n  a  p r o  r a t a  b a s i s  w i t h  o t h e r  f i n a n c e s  

p r o v i d e d  t o  t h e  p r o j e c t  
 
U s e  o f  F u n ds  
 
• G r a n t  a n d  l o a n  p r o c e e d s  m a y  b e  u s e d  t o  p a y  2 0 0 9  p l a n t i n g  y e a r  e x p e n s e s  t h a t  a r e  r e l a t e d  t o  t h e  

p r e p a r a t i o n ,  p l a n t i n g ,  m a n a g e m e n t  a n d  h a r v e s t i n g  t h e  2 0 0 9  c r o p  a s  s p e c i f i e d  i n  t h e  a p p l i c a n t s  
P r o d u c e r s  A c t i o n  P l a n  

• P r o d u c e r s  m a y  u s e  t h e  p r o c e e d s  f r o m  t h e  g r a n t  /  l o a n  t o  p a y  d o w n  o r  p a y  o f f  e x i s t i n g  2 0 0 8  c r o p  
p r o d u c t i o n  l o a n s  w i t h  a  c o m m i t m e n t  f r o m  t h e  o r i g i n a l  i n s t i t u t i o n  t o  f u r n i s h  f u n d i n g  f o r  t h e  
p r e p a r a t i o n ,  p l a n t i n g ,  m a n a g e m e n t  a n d  h a r v e s t i n g  t h e  2 0 0 9  c r o p .  T h e  e x c e p t i o n  t o  t h i s  u s e  i s  t o  
p a y  o f f  e x i s t i n g  2 0 0 8  c r o p  p r o d u c t i o n  l o a n s  t h a t  f u n d e d  a n y  o f  t h e  p r o s c r i b e d  a c t i v i t i e s  l i s t e d  
b e l o w .  

• P r o c e e d s  m a y  n o t  b e  u s e d  f o r  
o A c q u i s i t i o n  o f  l a n d  o r  b u i l d i n g s  
o N e w  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  

                                                
1 U n l e s s  m i t i g a t i n g  c i r c u m s t a n c e s  a r e  p r e s e n t  a n d  n o t e d  i n  t h e  f i l e  
2 T h e r e  a r e  n o  o b j e c t i v e  o r  a b s o l u t e  m e a s u r e s  o f  s a t i s f a c t i o n  o f  t h e s e  c r i t e r i a .  
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o Refinancing of State Bridge Loans 
o P ay m ents of tax  arrearages,  gov ernm ent fines or p enal ties 
o P ol itical  or rel igiou s activ ities 
o Bu y ing ou t any  stock h ol der or eq u ity  h ol der in a b u siness 
o Bu y ing ou t or reim b u rsing any  fam il y  m em b er 
o F u nds sh al l  not b e inv ested in instru m ents or inv estm ents for th e sol e p u rp ose of a retu rn 

on inv estm ent 
o U se of fu nds for a l oss or ex p ense for w h ich  insu rance b enefits h as b een or is to p aid or 

financial  assistance h as b een or is to b e p rov ided from  federal ,  state,  or oth er sou rce 
• P roceeds m ay  not b e u sed to p l ace new  l and into p rodu ction 
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GUIDELINES  DET A IL 
A GR IB US INES S  LO A N P R O GR A M  

 
 
Program Definitions 
 
A g r i b u s i n e s s  – a  p e r s o n ,  o t h e r  t h a n  a n  a g r i c u l t u r a l  p r o d u c e r ,  w h o  e n g a g e  i n  a g r i c u l t u r e  o r  p r o v i d e  s u p p o r t  
a c t i v i t i e s ,  p r o d u c t s ,  o r  s e r v i c e s  t o  a n  a g r i c u l t u r a l  p r o d u c e r  a n d  s u c h  p r o d u c t s  o r  s e r v i c e s  a r e  d i r e c t l y  r e l a t e d  
t o  t h e  p r o d u c t i o n  a n d  h a r v e s t i n g  o f  c r o p s  a n d  l i v e s t o c k .  E x a m p l e s  o f  a g r i b u s i n e s s e s  a r e  a g r i c u l t u r a l  
c o n s u l t a n t s ,  c o m m e r c i a l  c r o p  s t o r a g e  f a c i l i t i e s  a n d  e l e v a t o r s ,  c o o p e r a t i v e s ,  c o t t o n  g i n s ,  c u s t o m  h a r v e s t e r s ,  
f a r m  s u p p l i e s  r e t a i l e r  a n d  w h o l e s a l e r s ,  l i v e s t o c k  a u c t i o n  m a r k e t s ,  p e s t i c i d e  a n d  c h e m i c a l  a p p l i c a t o r s  a n d  
d e a l e r s ,   r i c e  d r y e r s ,  a n d  v e t e r i n a r i a n s .  
 
N A I C S  c a t e g o r i e s  i n c l u d e d  i n  t h i s  d e f i n i t i o n  a r e :  C o t t o n  g i n n i n g  1 1 5 1 1 1 ;  A e r i a l  d u s t i n g  o r  s p r a y i n g  ( i . e . ,  
u s i n g  s p e c i a l i z e d  o r  d e d i c a t e d  a i r c r a f t )  1 1 5 1 1 2 ;  F e r t i l i z e r  a p p l i c a t i o n  f o r  c r o p s  1 1 5 1 1 2 ;  C r o p  H a r v e s t i n g ,  
P r i m a r i l y  b y  M a c h i n e  1 1 5 1 1 3 ;  R i c e  d r y i n g  1 1 5 1 1 4 ;  V e t e r i n a r y  S e r v i c e s  5 4 1 9 4 0 ;  F a r m  P r o d u c t  
W a r e h o u s i n g  a n d  S t o r a g e  4 9 3 1 3 0 ;  F a r m  S u p p l i e s  M e r c h a n t  W h o l e s a l e r s  4 2 4 9 1 0 ;  a n d  L o g g i n g  1 1 3 3 1 0 .  
 
G eneral  E l igib il ity  
 
I n  o r d e r  t o  b e  e l i g i b l e  f o r  t h e  b e n e f i t s  u n d e r  t h e  L o u i s i a n a  A g r i b u s i n e s s  R e c o v e r y  L o a n  P r o g r a m ,  a  
p r o d u c e r  m u s t  m e e t  t h e  f o l l o w i n g  r e q u i r e m e n t s :  
 
• F i r m  m u s t  b e  p h y s i c a l l y  l o c a t e d  i n  L o u i s i a n a  
• I n  b u s i n e s s  b e f o r e  J u l y  1 ,  2 0 0 8  a n d  s t i l l  i n  o p e r a t i o n  
• M u s t  b e  i n v o l v e d  i n  a g r i c u l t u r e  r e l a t e d  s u p p o r t  a c t i v i t y  a s  d e f i n e d  a b o v e  
• M u s t  b e  i n v o l v e d  i n  t h a t  a c t i v i t y  w i t h  f i v e  o r  m o r e  p r o d u c e r s  
• S o l e  p r o p r i e t o r s h i p s ,  p a r t n e r s h i p s  ( g e n e r a l ,  l i m i t e d  o r  L L P ) ,  c o r p o r a t i o n s  ( S  C o r p s ,  C  C o r p s  a n d  

L L C s ) ,  c o o p e r a t i v e s ,  j o i n t  v e n t u r e s ,  a n d  o t h e r  e n t i t i e s  m a y  p a r t i c i p a t e  
• I n  b u s i n e s s  b e f o r e  t h e  s t o r m s  a n d  s t i l l  i n  o p e r a t i o n  
• M i n i m u m  $ 2 5 , 0 0 0  a n n u a l  g r o s s  a g r i c u l t u r e  p r e -s t o r m  r e v e n u e  
• E x p e r i e n c e  a  m i n i m u m  s t o r m  r e l a t e d  t a n g i b l e  l o s s  o f  $ 1 0 , 0 0 0  
• B u s i n e s s  e x p e r i e n c e d  a  2 0 %  d e c l i n e  i n  g r o s s  r e v e n u e  p r e -s t o r m  ( 2 0 0 6  &  2 0 0 7 )  v e r s u s  p o s t -s t o r m s  

( 2 0 0 8 )   
• T a n g i b l e  l o s s  a n d  r e v e n u e  l o s s  m u s t  > $ 1 0 , 0 0 0  i n  a g g r e g a t e  
• A t  l e a s t  2  e m p l o y e e s  ( F T E s  p r e -s t o r m )  

 
M isc el l aneou s E l igib il ity   
 
• B u s i n e s s e s  q u a l i f y  b a s e d  o n  t h e i r  p r e -s t o r m  r e g i o n ,  a n d  p r o c e e d s  m u s t  b e  d e d i c a t e d  t o  o p e r a t i o n s  

i n  t h o s e  p r e -s t o r m  r e g i o n s .  
• C o m m o n  o w n e r s h i p  o f  d i f f e r e n t  o r g a n i z a t i o n s :  I f  t w o  o r  m o r e  o r g a n i z a t i o n s  w i t h  c o m m o n  

o w n e r s h i p  h a v e  a n  o w n e r  w i t h  g r e a t e r  t h a n  5 0 %  o w n e r s h i p  i n  e a c h ,  o n l y  o n e  m a y  q u a l i f y  f o r  a n  
a w a r d .  O w n e r s  w i t h  a  > 5 0 %  s h a r e  i n  t w o  o r  m o r e  b u s i n e s s e s  m a y  o n l y  q u a l i f y  f o r  o n e  a w a r d  
e a c h  ( a  h u s b a n d / w i f e  t e a m  w i t h  5 0 % / 5 0 %  o w n e r s h i p  i n  t w o  l e g a l l y  d i s t i n c t  f i r m s  m a y  q u a l i f y  f o r  
o n e  e a c h ) .  

• A p p l i c a n t s ,  w h o  h a v e  r e c e i v e d  a  g r a n t  a n d / o r  l o a n  a n d  o w n  a  m i n o r i t y  s h a r e  i n  a n o t h e r  f a r m ,  d o  
n o t  d i s q u a l i f y  t h a t  f a r m  b y  t h e i r  o w n e r s h i p .  

• A p p l i c a n t s  t h a t  h a v e  r e c e i v e d ,  o r  w i l l  r e c e i v e ,  a s s i s t a n c e  f r o m  a n y  F e d e r a l  p r o g r a m  i n c l u d i n g  t h e  
U S D A  f o r  t h i s  s a m e  a g r i b u s i n e s s  l o s s  s h a l l  n o t  b e  e l i g i b l e  f o r  t h i s  p r o g r a m .  

• E l i g i b i l i t y  i s s u e s  t h a t  a r i s e  d u r i n g  t h e  c o u r s e  o f  p r o g r a m  i m p l e m e n t a t i o n  w i l l  b e  d e c i d e d  b y  L D A F  
a n d  O C D / L R A  v i a  t h e  P o l i c y  C l a r i f i c a t i o n  /  C h a n g e  F o r m  p r o c e s s .  
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DOCUMENTATION G UIDEL INES   
AG R IB US INES S  L OAN P R OG R AM 

 
A n n u a l  P r e  S t o r m  R e v e n u e  ( m i n i m u m  $ 2 5 , 0 0 0 )  
 
Copies of 2006 and 2007 of the following as filed with IRS with schedules (as appropriate to your 
organiz ation)  
 
• F ederal tax  form  1 1 20 (corporations)  
• F ederal tax  form  1 04 0 with Schedule C (sole proprietorships)  
• F ederal tax  form  1 065  (partnerships)  
• F ederal tax  form  9 9 0 (tax -ex em pt organiz ations)  

 
P o s t  S t o r m  R e v e n u e  a n d  L o s s  
 

Copies of 2008  of the following as filed with the IRS with schedules (as appropriate to your organiz ation)  
 
• F ederal tax  form  1 1 20 (corporations)  
• F ederal tax  form  1 04 0 with Schedule C (sole proprietorships)  
• F ederal tax  form  1 065  (partnerships)  
• F ederal tax  form  9 9 0 (tax -ex em pt organiz ations)  

 
G e o g r a p h i c  L o c a t i o n  
 

• State tax  return 
• B usiness license if appropriate 
• U tility b ill 
• L ease agreem ent 

 
T a n g i b l e  L o s s  
 

• Insurance claim s and/ or receipts for repair or replacem ent of loss 
• Casualty loss reported on 2008  tax  return 
• P hotographs m ay b e used as secondary support 
• N otariz ed statem ent describ ing the loss 

 
N u m b e r  o f  E m p l o y e e s  
 

• F ederal form  9 4 1 ,  pre-storm  
• L ouisiana unem ploym ent tax  form  
• P ayroll form s (e. g. ,  P aychex )  
• P ayroll register (signed,  if internal)  

 
C u r r e n t l y  O p e n  
 

• A ny tax  return from  2008  showing rev enue earned 
• Sales receipts 
• Sales tax  returns 
• Receipts docum enting the 2009  costs to initiate production 
• Site v isit 
• L ease agreem ent 
• N ot in receiv ership under any b ank ruptcy statutes 
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Ownership – 5 1 %  m a nd a t o ry  
 
• Business tax return, Schedule K-1  o r related statem ent 
• P erso nal tax return, Schedule C  o r Schedule F  
• Sto ck  certif icates w ith p ro o f  o f  to tal num b er o f  shares o utstanding  
• 5 0 %  o w nership  accep tab le f o r 5 0 / 5 0  p artnership s 
• M o re than o ne o w ner m ay  b e req uired to  achiev e > 5 0 %  

 
Owner I d ent if ic a t io n 
 
• D riv er’ s license 
• A ny  o ther g o v ernm ent issued p icture I D  
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UNDERWRITING GUIDELINES 
A GRIB USINESS LO A N P RO GRA M  

 
Award 
 

• Awards will be 100% loan packag es 
• T ot al awards will rang e f rom  $ 10, 000 t o $ 2 5 0, 000 

 
L o an  T e rm s  
 

• I nt erest  rat e is 1. 5 % 
• N o principal repay m ent  f or f irst  t welv e m ont h s.  F irst  int erest  pay m ent  du e six  m ont h s f rom  

closing  
• T erm  f u lly  am ort iz ed ov er f iv e y ears as det erm ined at  closing  
• P ersonal g u arant ee in solido is req u ired f or all owners > 2 0% sh are 
• N o closing  cost s 
• N o prepay m ent  penalt y  

 
Award U n de rwri t i n g  
 
 M i n i m u m  S t an dard U n de rwri t i n g  – all award applicant s m u st  f u lf ill t h e f ollowing  m i n i m u m  
st andard u nderwrit ing  crit eria3 

 
• P ersonal g u arant ee  
• C u rrent  debt  cov erag e rat io of  1. 1x 4 

 
 D e t e rm i n at i o n  o f  S at i s f ac t i o n  o f  t h e  C ri t e ri a o f  2 4  C F R  5 7 0 . 2 0 9 5: 
 
• T h at  t h e proj ect  cost s are reasonable 
• T h at  all ot h er sou rces of  proj ect  f inancing  are com m it t ed 
• C D B G  f u nds are not  su bst it u t ed f or non-F ederal f inancial f u nding  su pport  
• T h at  t h e proj ect  is f inancially  f easible 
• T h at  t o t h e ex t ent  pract icable,  t h e ret u rn on t h e applicant ’ s eq u it y  inv est m ent  will not  be 

u nreasonably  h ig h  
• T h at  t o t h e ex t ent  pract icable,  C D G B  f u nds are disbu rsed on a pro rat a basis wit h  ot h er f inances 

prov ided t o t h e proj ect  
 
C D B G  U n de rwri t i n g  – all award applicant s t h at  pass t h e M inim u m  S t andard U nderwrit ing  will t h en be 
u nderwrit t en according  C D B G  g u idelines.  
 
 

                                                
3 U n l e s s  m i t i g a t i n g  c i r c u m s t a n c e s  a r e  p r e s e n t  a n d  n o t e d  i n  t h e  f i l e  
4 D e b t  c o v e r a g e  r a t i o  d e f i n e d  a s  EB I T D A  /  ( i n t e r e s t  p a y m e n t s  ÷  c u r r e n t  m a t u r i t i e s ) .  D e p t  c o v e r a g e  r a t i o  m u s t  b e  m e t  u s i n g  m o s t  
c u r r e n t  f i n a n c i a l  s t a t e m e n t  a v a i l a b l e  a n d / o r  p r o j e c t e d  w i t h i n  o n e  y e a r .  I f  1 . 1 : 1  c o v e r a g e  i s  n o t  m e t  w i t h i n  o n e  y e a r ,  a n  e x c e p t i o n  m u s t  
b e  s u b m i t t e d  t o  t h e  L D A F  e x c e p t i o n  c o m m i t t e e .  
5 T h e r e  a r e  n o  o b j e c t i v e  o r  a b s o l u t e  m e a s u r e s  o f  s a t i s f a c t i o n  o f  t h e s e  c r i t e r i a .  
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Use of Funds 
 
• Loan proc e e d s  m ay  b e  u s e d  f or i nv e nt ory ,  ac c ou nt s  re c e i v ab l e  and  m ac h i ne ry  and  e q u i pm e nt  

re pai r.   
• Loan proc e e d s  m ay  b e  u s e d  t o re f i nanc e  m ore  e x pe ns i v e  b u s i ne s s -re l at e d  d e b t  t o i m prov e  c as h  

f l ow .  
• T h e  e x c e pt i on t o t h i s  u s e  i s  t o pay  of f  e x i s t i ng  l oans  t h at  f u nd e d  any  of  t h e  pros c ri b e d  ac t i v i t i e s  

l i s t e d  b e l ow .  
• Proc e e d s  m ay  not  b e  u s e d  f or 

o A c q u i s i t i on of  b u i l d i ng s  or l and  
o N e w  c ons t ru c t i on or re c ons t ru c t i on 
o R e f i nanc i ng  of  S t at e  B ri d g e  Loans  
o Pay m e nt s  of  t ax  arre arag e s ,  g ov e rnm e nt  f i ne s  or pe nal t i e s  
o Pol i t i c al  or re l i g i ou s  ac t i v i t i e s  
o B u y i ng  ou t  any  s t oc k h ol d e r or e q u i t y  h ol d e r i n a b u s i ne s s  
o B u y i ng  ou t  or re i m b u rs i ng  any  f am i l y  m e m b e r 
o F u nd s  s h al l  not  b e  i nv e s t e d  i n i ns t ru m e nt s  or i nv e s t m e nt s  f or t h e  s ol e  pu rpos e  of  a re t u rn 

on i nv e s t m e nt  
o U s e  of  f u nd s  f or a l os s  or e x pe ns e  f or w h i c h  i ns u ranc e  b e ne f i t s  h as  b e e n or i s  t o pai d  or 

f i nanc i al  as s i s t anc e  h as  b e e n or i s  t o b e  prov i d e d  f rom  f e d e ral ,  s t at e ,  or ot h e r s ou rc e s  
 


